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                                                               Abstract

National income accountants rely on price technicians to provide suitable price deflators that allow for the calculation of real gross domestic product.  A set of determinations must be made as to the accuracy, timeliness, and appropriateness of coverage of the prospective price deflator.  The price technician has not as yet devised a very useful system for communicating such information to the national income accountant.  It is the assessment of the reasonableness of the behavior of the index that is the primary method used for any fitness for use evaluation.
This paper provides an empirical framework for categorizing the prospective price deflator as Type A, B, or C, thus building on the author’s earlier work presented at the 2005 meeting of the Voorburg Group on Service Statistics in Helsinki.  A score is tabulated by evaluating conceptually based factors, sampling factors, pricing methodology, and response rate and publication structure related factors.  The framework provides a summary statistic indicating its general fitness for use and identifies areas of specific weakness, such as the use of a weak pricing methodology or a low response rate.  An example of how this framework functions is presented analyzing the quality change caused by the introduction of a change in pricing methodology in the Scheduled Air Passenger PPI by the U. S. Bureau of Labor Statistics in January 2004.  Finally, the paper discusses the ongoing work of the author toward formulating a standardized PPI survey design and set of survey methods to allow for uniformity in the design, procedures, and output formats of the PPI internationally.  This would greatly facilitate the comparison and interpretation of survey results among different countries’ PPI programs.
