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Abstract

In this paper, an evaluation of the effects of several policy reforms on the South African economy's growth rate are evaluated using an estimated disaggregated Marshallian Macroeconometric Model (MMM-DA). The results indicate that institution of these policy reforms would result in a real GDP growth rate of 8.5 % with a standard error of 1.3 percentage points. To check on the predictive performance of our MMM-DA, results of forecasting experiments are presented that show it forecasts reasonably well and better than a benchmark autoregressive, leading indicator model. The "freedom reforms" considered included (1) freeing up barriers to firms' and workers' abilities to start up new firms and to obtain new employment and (2) health and educational programs that free individuals from poor health and ignorance, thereby enhancing their productivity. Some comparisons with the "Mrs. Thatcher-like" reforms that sparked growth in the British economy and several others worldwide are made. Last, the usefulness of our MMM-DA model is stressed and several suggestions for improving it are considered.  

Keywords: Evaluation of S. African economic reforms; Macroeconomic policy analysis; Marshallian Macroeconometric Model; Shrinkage estimation; Dissagregation.

JEL Code: E27

( Jacques Kibambe Ngoie Jacques Kibambe Ngoie: Department of Economics, U. of Pretoria, Pretoria S. Africa (e-mail: Jacques.Kibambe@up.ac.za); Arnold Zellner, H.G.B. Alexander Dist. Service Professor Emeritus of Economics and Statistics, Graduate School of Business, U. of Chicago, Chicago, IL 60637, USA (email: Arnold.Zellner@chicagogsb.edu).








